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Presented at the Annual Meeting of the Company on 
Thursday, February 19, 1976, Toronto, Canada 


The Eighty-ninth Annual Report 


The Directors have pleasure in presenting their 89th Annual Report together with 
the Consolidated Financial Statements for the year ended December 31, 1975, and 
the Report thereon received from the Auditors. The accounts of the subsidiary 
companies have been consolidated into these Statements. 


LIFE INSURANCE 


The total new business issued for 1975 
achieved a new record of 
$2,271,358,000, being an increase of 
$501,911,000 over 1974. The 1975 total 
consisted of $1,924,172,000 in 

individual life insurance policies, being 
an increase of $346,213,000 over 1974, 
and $347,186,000 in group life, being 

an increase of $155,698,000 over 1974. 


The business in force increased by 
$1,177,703,000 to a total of 
$13,625,601 ,000. 


ANNUITIES 


Individual annuity contracts in force at 
the end of 1975 will provide for annual 
payments to annuitants of 
$113,899,000. Contracts issued in 1975 
amounted to $26,500,000. Group 
annuities in force provide for an 
additional $96,305,000 to be paid 
annually to annuitants under group 
contracts. Contracts issued in 1975 
amounted to $2,581,000. 


SEGREGATED FUNDS 


The total invested in segregated funds 
is $222,453,000. This represents an 
increase of $69,127,000 over 1974, 
reflecting new deposits received and 
improved market conditions over last 
year. 


REVENUE 


Total revenue for the year was 
$694,798 ,000. Insurance and annuity 
premiums amounted to $387,004,000, 
segregated funds’ deposits amounted 
to $50,870,000 and net investment 
income to $200,357,000. 


PAYMENTS UNDER POLICY 
CONTRACTS 


Payments under existing, matured and 
surrendered policies were 

$181,361,000, including $33,678,000 in 
dividends to participating policyholders 
and $63,664,000 in annuity payments. 
Death benefits amounted to 

$61,253,000. The rate of mortality was 
slightly higher than normal. 


ASSETS 


The assets of the Company and its 
subsidiary companies amounted to 
$3,083,250,000, an increase of 

$327 ,378,000 over 1974. The net rate 
of interest earned was 7.17 %, an 
increase from 6.99 % in 1974. 


RESERVES, LIABILITIES AND 
SURPLUS 


Insurance and annuity reserves 
amount to $2,342,649,000 and the 
provision for dividends to policyholders 
to $37,207,000. The Reserve for 
Investments and Other Contingencies 
has been increased by $37,404,000 to 
$72,404,000. This follows the decision 
to carry bonds not in default in the 
accounts at the lower of cost or par 
value and stocks at cost. The increase 
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in surplus was $595,000 and the 
surplus now amounts to $154,595,000. 


During the year, Mr. W.S. Robertson, 
President of Maritime Telegraph & 
Telephone Company, and Dr. A.J.R. 
Smith, President of The Conference 
Board in Canada, were appointed to 
the Board of Directors. 


The favourable results achieved during 
the past year in the face of continuing 
adverse economic conditions 
throughout the world would not have 
been possible without the dedicated 
effort of the Company's entire 


- Organization — in the field, in our 


Branches, and in Head Office. To all of 
them, the Directors offer their warm 
appreciation. 


All of which is respectfully submitted. 


E.S. Jackson 
President 


Highlights of the Last 10 Years __ iovv's omittea) 


1975 1974 1973 1972 

New Business Issued $ 2,271,358 $ 1,769,447 $1,531,232 S 1,613,6: 
Business in Force 13,625,601 | 12,447 898 11,691,022 10,627,4§ 
Assets 3,083,250 ZOO one 2,597,482 2,348, 2' 
Revenue 694,798 566,135 531,635 480 ,0€ 
Payments to Policyholders 

and Beneficiaries 249,216 227,614 200,332 170,5 
Provision for Dividends ) 

to Policyholders 37,207 34,963 33,399 30,0 
Reserve for Investments 

and Other Contingencies 72,404 35,000 27,500 27,5 
Surplus 154,595 154,000 153,425 147,1 
Net Interest Rate 7.17% 6.99 % 6.53 % 6.34 
NOTE: 


Certain 1974 figures have been reclassified to 
conform to 1975 presentation. 


Assets December 31, 1975  (cc0’s omitted) 


By Category and By Currency in Can. $ Equivalents 


CURRENCY: CANADIAN $ . Wz25.3 £ STERLING 
% by % by % by 
Category Amount Category Amount Category Amount Categor' 


Bonds and Preferred 


Sache 547,577 34.0 472,727 39.9 86,271 42.8 
Mortgages ....... 415,732 26.9 288,497 24.3 15,863 79 
RealEstate ....... 264,417 16.4 109,390 9.2 36,265 17.5 
"Equities... 82,263 Soh eh dato 12a 24,691 12.3 
Other Assets ...... 209,748 18.6 164,501 139 | 399,958 | 4G 

1,609,737 100.0 | 1,186,224 ~—- 100.0 201,448 100.0 
% By Currency eat ee eects, 6.5 


* Common Stocks and other securities convertible into Common Stocks 
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1971 
$ 1,357,672 
10,066,066 
2,184,474 


395,572 


165,948 


29,/ 


10 


27,500 
139,838 


6.42 


OTHER 


mount 


8,456 
7,341 
1,062 
2,894 
6,088 


5,841 


2.8 


% 


% by 


Category 


331 
8.6 
TZ 


1970 1969 
$1,266,500 $1,152,323 
9,258,679 8,470,226 
2,036,223 1,912,507 
350,495 329,190 
158,962 153,762 
25,608 23,561 
27,500 27,500 
136,232 125,730 
6.40 % 6.21 % 
TOTAL 
% by 
Amount Category 
1,135,031 36.8 
727,433 23.6 
410,134 13.3 
280,957 9.1 
529,695 172 
3,083,250 100.0 
21000 


1968 
$1,055,829 
7,776,460 
1,834,934 
311,530 


138,262 


21,766 


27,500 
124,124 
6.21 % 


1967 
$1,021,310 
7,080,210 
1,725,862 
288,510 


127,817, 
18,494 


25,000 
112,820 
6.08 % 


1966 
$1,012,408 
6,387,225 
1,609,478 
270,310 


112,077 
17,039 


25,000 
102,178 
5.96 % 


Consolidated Balance Sheet 
as at December 31, 1975 


ASSETS 


GOVERNMENT BONDS (Note 2) .................0.. 
CORPORATE BONDS (Note 2) 2: . cs ea oie 
PREFERRED STOCKS (Note 2}.0%. “ose ees 
COMMON STOCKS (Note 2).s0 ee ee 
MORTGAGES rir s5 ds Eo ae ee 
REAL ESTATE HELD FOR INVESTMENT ............. 
OFFICE PREMISES 3:0 ci2 oh fae es ite tae 


LOANS ON POLICIES G6 © coc Gig hited bre eco er recat 
Loans made to policyholders on the security 
of their policies in accordance with the 
provisions of their policy contracts 


SEGREGATED FUNDS INVES TIMEND Sitis oijgr sce 


At market values 
INVES TMENTAINCOMEACCRUED Se ieee ee cieee 
OUTSTANDING: PREMIUMS. 42032 en ee so en oping 


CASH AND SHORT-TERMINVESTMENTS........... 


A.T. Seedhouse 
Chairman of the Board 


E.S. Jackson 
President 


1975 


1974 


284,985,000 | $ 225,280,000 


857,040,000 


39,055,000 


234,908,000 


727,433,000 


385,910,000 


24,224,000 - 
410 | 


202,682,000 - 


222,453,000 


38,459,000 


17,324,000 


42,223,000 


6,554,000 


$3,083,250,000 


783,993,000 
35,764,000 - 
191,499, 000 
667,175,000 
382,411,000 
23,855,000 


188,465,000 


153,326,000 


33,039,000 
14,881,000 


41,485,000 


14,699,000 


$2, 765,872,000 


LIABILITIES 


INSURANCE AND ANNUITY RESERVES .............. 


Actuarial liabilities in respect to insurance 
and annuity contracts 
POLICY BENEFITS IN COURSE OF PAYMENT AND 


PROVISION FOR UNREPORTED CLAIMS ......... 
RESON OEP OSI eo ee he 


Policy proceeds, dividends and other 
amounts left on deposit by policyholders 
and beneficiaries and accrued _ interest 
thereon 


PROVISION FOR DIVIDENDS TO POLICYHOLDERS .... 


Policyholders’ dividends to be paid during 
1976 


Pee ABILITIES TOPOLICYHOLDERS ............ 


Miscellaneous credits to policyholders’ 


accounts 


COMPANY RETIREMENT PLANS (Note 4)............. 


Amounts held for pensions and disability 
benefits to employees and agents not held 
elsewhere 


fee NEOUS LIABHITIES oo. co ke ee os 


Amounts received but not yet allocated, 
accrued taxes and expenses, mortgagors’ 
tax prepayments, etc. 


SeemeoATED FUNDS LIABILITIES ............ 00.05. 


RESERVE FOR INVESTMENTS AND OTHER 


Ben INGENCIES (Note 2)... 06.2. s.. eae os tai 


SURPLUS (including surplus invested in Segregated 


Funds of $1,074,000, 1975; $913,000, 1974) (Note 5). . 


See Notes to Consolidated Financial Statements. 


1975 


| $2,342,649,000 


21,490,000 
133,564,000 


37,207,000 


4,154,000 


55,912,000 


39,896,000 


221,379,000 


72,404,000 


154,595,000 


$3,083,250,000 


1974 


$2,138,463 ,000 


18,703,000 
124,539,000 


34,963,000 


6,403,000 


63,793,000 


27,595,000 


152,413,000 


35,000,000 


154,000,000 


$2,755,872,000 


Consolidated Revenue Account 
for the year ended December 31, 1975 


REVENUE 


Insurance.and Annuity Premiums . 2 23.00/25 sew ee nee 
Amounts Received for Segregated Investment Funds .... 
Investment Income less Investment Expenses ........... 


Adjustment in Asset Values in excess of Net 


Results of Investment Transactions (Note 2) ........ 


Net Realized and Unrealized Capital Gains on 


Segregated Funds’ Investments................... 
UO ee AN CRUE CD MAS SUA ORS IN OOM Ie a eee 


DISPOSITION OF REVENUE 


For Policyholders and Beneficiaries: 
Death, Benetits.:) 75 Seis vig UA ee rele ae ce mente 


Matured Policies and Surrender Values ............ 


Annuity: Payments oye 0k. oogpa aes eea eaeeon ne 
Disability Beneiits ities 25 ie ane een amen abet eee 
PVIGENS 2 re eR Ra ea a aha ae a a ea 
Additions to Policy Funds to provide for 

future payments to Policyholders and 

Beneficiaries (Note 3) ............ a Ne aaa 
Increase in Segregated Funds’ Liabilities ........... 
Interest Credited to Amounts on Deposit ........... 
Payments under Settlement Annuities and 


Other DISDUSEMIGIIS 250 Sao es apace Seat Ue 


PAROS isi i ea hts Sosdh ay dre Sha Ne cn ge Bit aR ee RN a ea 
Interest Credited to Company Retirement Plans.......... 
Contributions to Company Pension Plans . 


related to.past Service rity wire whe ola ta econ cous 


Net Results of Investment Transactions and 


Adjustmentin Asset Values 3.0 oS. oc ee eo ae 


Net Realized and Unrealized Capital Losses 


on Segregated Funds’ Investments ................ 


Increase in Reserve for Investments and 


Other Contingencies (Noter2) 24.0 a es eee. 
INCFESSE IN SUPDIUS (a ie Pai eee es te eee ery ae i aa 


See Notes to Consolidated Financial Statements. 
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1975 


$387 ,004,000 
50,870,000 
200,357,000 


37,387,000 


14,370,000 
4,810,000 


$694, 798,000 


$ 61,253,000 
83,250,000 
63,664,000 

769,000 
33,678,000 


216,845,000 
66,824,000 
8,121,000 


6,602,000 


$541,006,000 


32,442,000 
61,743,000 
17,759,000 

2,849,000 


1,000,000 


1974 


$333,573,000 
44,570,000 
180,157,000 


— 


7,835,000 
$566, 135,000 


$ 55,011,000 
80,516,000 
56,164,000 

592,000 
31,252,000 


137,095,000 
10.934,000 
6,567,000 


5,079,000 
$382,210,000 


28,742,000 
54,281,000 
15,996,000 

3,170,000 

1,020,000 
35,730,000 
36,911,000 


7,500,000 
575,000 


$9666, 195,000 


Notes to Consolidated Financial Statements 
December 31, 1975 


ik 


In 1974 the Company adopted the policy of consolidating the accounts of its subsidiary 
companies, all of which are at least 99 % owned, in its financial statements. Subsidiary 
companies at December 31, 1975 are as follows: 


‘Name Nature of Business 

ManuLife Holdings (Quebec) Ltd. Property Investments 

ManEquity Management Co. Investment Management Company 
(United States) 

ManuLife Service Corp. Pension Consulting Service 
(United States) 

Island Life Insurance Company Ltd. Life Insurance (Jamaica) 

The Manufacturers Life Insurance Equity-Linked Life Insurance 

Company (U.K.) Limited 
ManuLife Management Ltd. Unit Trust Management Company 


(United Kingdom) 


ManuLife Computer Corporation Computer Service Company (Canada) 


Bonds not in default are carried in the accounts at the lower of cost or par value; stocks are 
carried at cost. Previously bonds and stocks were carried in the accounts at cost or less. 
The effect of the change in basis of valuing bonds and stocks was to increase their carry- 
ing value in the accounts by $37,404,000 as follows: 


Government bonds $ 2,787,000 
Corporate bonds 18,965,000 
Preferred stocks 7,254,000 
Common stocks 8,398,000 

$37,404, 000 


The Reserve for Investments and Other Contingencies was increased by the same amount. 


After deducting the Reserve for Investments and Other Contingencies, the total value per- 
mitted by Canadian insurance law as at December 31, 1975 is in excess of these carrying 
values. 


Additions to Policy Funds for 1975 are lower by $6,500,000 ($35,000,000, 1974) as a result 
of releasing certain unallocated insurance and annuity reserves set aside in prior years. 


Amounts held for pensions and disability benefits to employees and agents together with 
the accumulation of employee and agent contributions are included in the Consolidated 
Balance Sheet under the following headings for the amounts shown: 


1975 1974 
Insurance and Annuity Reserves $14,274,000 $ 3,125,000 
Company Retirement Plans 55,912,000 63,793,000 
Segregated Funds’ Liabilities 127,000 98,000 


$70,313,000 $67,016,000 


Sterling currency items are translated into Canadian Dollars at $2.34 ($2.45, 1974) and 
United States Dollar items are translated at $1.00. If rates of exchange for converting 
foreign currencies at December 31, 1975 had been used the surplus as shown would have 
been increased. 


Certain 1974 figures have been reclassified to conform to 1975 presentation. 
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Auditors’ Report to the directors and the policyholders 


We have examined the consolidated balance sheet of The Manufacturers Life Insurance 
Company and subsidiary companies as at December 31, 1975 and the consolidated revenue 
account for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances; insurance and annuity reserves and other actuarial — 
liabilities were determined and certified by the Company’s Vice President and Chief Actuary. 


In our opinion, based on our examination and the certificate of the Company’s Vice President 

and Chief Actuary, thesé-consolidated financial statements present fairly the financial position 
of the companies as at December 31, 1975 and the results of their operations for the year then 
ended in accordance with accounting practices prescribed or permitted by the Department of 

Insurance of Canada. | 


ELijflin, Xp 
Toronto, Canada 


January 30, 1976. Chartered Accountants 


Actua ry’s Certificate to the directors and’the policyholders 


The insurance and annuity reserves and other actuarial liabilities are in excess of those required 
under the provisions of the Canadian and British Insurance Companies Act and, in my opinion, 
make good and sufficient provision for all obligations of the Company and its subsidiary 
companies guaranteed under the terms of their contracts. 


Toronto, Canada R.B. Leckie: F:S.A] Gas 
January 30, 1976. Vice President and Chief Actuary 


New Life Insurance 1975. (o00's omitted) 


Individual 

SS i ve ee $1,016,703 
MIP i a oie io Meow) 
MoI IGGOM). 0... vec ek 181,298 
Mees el ek 86,666 
RMON Se 41,973 
MMPS S hs ee ee 29,535 
SE 14,438 
TOTAL $1,924,172 


Group 
3 10a;O25 
Zot O07, 
13 
1,892 
area ik 
420 
0) 


$ 347,186 


Total 
$ 1,120,326 
784,926 
181,311 
88,558 
51,844 
29,955 
14,438 


$ 2,271,358 


Insurance in Force December 31, 1975. (oov’s omitted) 


MUMMIES. ea we $4,696,818 
Ne 3,099,827 
B@etentInGdOM.... 22... oe tae 962,763 
MICH S oS 2. ee 393,510 
Ee 171,301 
SSE ee Se a na 85,156 
So a es ss 214,794 

TOTAL $9,624,169 


New Annuities 1975 (co0’s omitted) 


For the amount of annual income guaranteed, either immediate or deferred. 


SO LEER eta eee eee $19,241 
MMS TOTES aes a es 5,390 
Me CNINGOOM ... 1. foo oe oe eee 1,846 
MMM Di faye a ny Os en 23 

TOTAL Sr 20) 500 


$2,140,426 
1,753,746 
3,688 
25,601 
68,915 
4,301 
4,755 


$4,001,432 


$ 1,934 
Boy 

6) 

50 
$2,581 


$ 6,837,244 
4,853,573 
966,451 
419,111 
240,216 
89,457 
219,549 


$13,625,601 


= anes) NO AS: 
5,987 

1,846 

73 


$ 29,081 


Annuities in Force December 31, 1975. (c00’s omitted) 


For the amount of annual income guaranteed, either immediate or deferred. 


(Ap SE Se eo a iene ee $ 63,445 
MMB GER TCs ek So ee kee 42,360 
MP IMAQUON). 8. kk le 6,920 
RNa Ne ee ae ss 1,174 

ORAL $ 113,899 


$ 64,909 
27/575 

761 

3,060 

$_ 96,306 


$ 128,354 
69,935 
7,681 

4,234 
$210,204 
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Schedule of Segregated Funds’ Investments 


at market values as at December 31, 1975 


Government Bonds 3 ass: 
Gorporate Bonds (ay tis en een: 
Prefered STOCKS tas ee aac eee 
ONMMNOM SO COGKS crac: tua Regence 


BAGKIGAGES te or lah Ce rite ial mame 


Investment Income Accrued 


Cash and Short-Term Investments. 


OmierAsseis 0 4a ee pee eae 


(O00’s omitted) 


1975 


Ce Eee ON $21,306 
Peres agit 67656 
Pras ean iy. | 1,567 


2 icc ae Sy cee en 120,278 


1974 
$ 19,365 
45,233 
4,048 
60,793 
1,181 
1,339 


20,787 


580 


$153,326 


alus mannlife a 8 ae wolsh 
doom 


was wp to $541-million, compared with 3 


Saline dnoome of Mamie in 1975 from ita insurenee snd 
oanutty sales incressed bo $387-miLiion from $353. Semillion in 


‘1074, _ Investment income rose to ($200.4-milifon from $180.2-million. 


-‘Poted reverme was ip to $694.8-mi1240n from $566.1-millions 
“itporgmadeor Rotel sales increased by 28 per gent to 


be anes 


| $2.27-villion, with individuel insurance sales up 22 — cent 


and group inewronee up 81 yer cont. 

Payments to policyholders and bone?ictaries in 1975 
$562e2-miliion the previous 
-yoor. ) Spersting expenses Anereased to 61.7omititon : from 


eo 4S en ee cores ab Dede a was ¥15e6-billion, compared 


At “tthe owt Of 19%4. Assets at year-oud were 


Beta, | up from ® #.8-bAlliom Net interest rate earned 


| ™* 

- BO = 

By RN ae 
Na ' mi 
ee 


Schedule of Segregated Funds’ Investments 


at market values as at December 31, 1975 


Government Bonds fire co iy nee 
Corporate Bonds. ya eae ae 
Pretetred/StOCkS: (a4 het an eae 
COMMON SLOCKS critter ek ke 


MORGAGES Vira LER C0l neat nae 


Investment Income Accrued 
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(000’s omitted) 


1974 
$ 19,365 
45 233 
4,048 
60,793 
1,181 
1,339 


20,787 


580 


$153,326 


INSURANCE 
NEW BUSINESS 
millions of dollars 


J oroinany [croup 


w 2,250 


2,000 


1,750 


1,500 


1,250 


1,000 


750 


500 


250 


0 


1966 67 68 69 70 71 72 73 74°75 


ANNUITIES ACS REE NERD 
NEW BUSINESS 
millions of dollars 


30 


Jpnowouat Bcrour 


22 


20 


18 


16 


14 


12 


10 


1966 67 68 69 70 71 72 73 7475 


2,500 


INSURANCE 
BUSINESS IN FORCE 


millions of dollars 


14,000 


Boroinary [croup 


8,000 


6,000 


4,000 


| | | 2,000 
0 


1966 67 68 69 70 71 72 73 74 75 


AN NU IT] ES Ramen aes 
IN FORCE 


millions of dollars 
210 


Bowviovat 


180 


150 


120 


* 90 


60 


30 


1966 67 68 69 70 71 72 73 74 75 


12,000 


10,000 


REVENUE 
millions of dollars 


1966 67 68 69 70 71 72 73 74 75 


ASSETS 


millions of dollars 


3,000 


2,500 


2,000 


1,500 


1,000 


500 


1966 67 68 69 70 71 72 73 74 75 


‘ Prag 


